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Hungary 


STABILITY OF THE FORINT 
(9 pp, German, undated) 


This a re _jtocunest deals with the author's speculations on the 
stability @ © Hungarian currency, It comes to the conclusion that the Hungarian 
government, with the eoneurrence of Jeno Varg® the wellwknown Seviet economist ef 
Hungarian birth, is determined to maintain the stability of the forint. 


The suthor's starting point is the thought that the huge investment program 
has plaeed anenormous strain on Hungarian finances and has given rise to inflationary 
tendencies which jeopardise the stability ef the currency, Zoltan Vas, President 
of the National Planning Office, and Karoly Olt, Minister of Finance, had Plans ef 
devaluating the forint, but these plans were subsequently overruled by Jeno Vargiy 


Instead of currency devaluation, Hungary has instituted a large=scale deflationms. 
ary policy, including a forced national lean; reducticn of pensions; a drive to reduee 
production costs} enferced savings reduction of real wages; and an orgenized spending 
Bpree anong the population, aided by the spreading of devaluation rum'se 


With a view to combating inflation the Hungarian government also authorized the 
national enterprises to Plow baek part of their Profits inte eapital investments; 
ergenized new savings bankss curtailed currency circulations and nationalized 
priveately~owned buildings, 


The author concludes: by hinting at the Possibility of a tiewp of the Hungarien 
geurrency with the ruble, 
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